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FORMULA FOR CALCULATING THE INDEXED CONTRACT PRICE

Formula:

The movement coefficient of the index basket is used to determine the monthly price 
movement of coking and thermal coal.
The contract price shall be adjusted in the third calendar month following the 
conclusion of the transaction, using the index movement coefficient.
𝑃𝑡 = 𝑃0 ∗ (1 + 𝛥𝐼𝑁𝐷𝐸𝑋𝑏𝑎𝑠𝑘𝑒𝑡(𝑡))
− 𝑃𝑡– price of the corresponding month
− 𝑃0 – the Implied agreement price
− 𝛥𝐼𝑁𝐷𝐸𝑋𝑏𝑎𝑠𝑘𝑒𝑡(𝑡) - the movement coefficient of the basket index for the corresponding 
month.

Starting from the fourth calendar month following the conclusion of the transaction, 
the price shall be adjusted on a rolling basis by applying the relevant month’s index 
movement coefficient to the previous month’s price, which has already been adjusted 
for index movements.
𝑃𝑡 = 𝑃𝑡-1 ∗ (1 + 𝛥𝐼𝑁𝐷𝐸𝑋𝑏𝑎𝑠𝑘𝑒𝑡(𝑡))
− 𝑃𝑡– price of the corresponding month
− 𝑃𝑡-1 – the Implied agreement price
− 𝛥𝐼𝑁𝐷𝐸𝑋𝑏𝑎𝑠𝑘𝑒𝑡(𝑡) - the movement coefficient of the basket index for the corresponding 
month.
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SAMPLE TEMPLATE FOR CALCULATING THE INDEXED CONTRACT PRICE

Calculation:

Date Transactio
n Price

Supply 
Quantity

Monthly Index 
Movement Change in the Contract Unit Price Calculation of the Contract 

Price for the Relevant Month

June 2025 110.5$ 21,000 tons -6.28% 110.5$ (No adjustment applicable) 110.5$ *21,000 tons = 2,320,500$

July 2025 21,000 tons +5.67% 110.5$ (No adjustment applicable) 110.5$ *21,000 tons = 2,320,500$

August 2025 21,000 tons +11.33% 110.5$ x (1+11.33%)=123.02$ 123.02$ *21,000 tons = 2,583,413$

September 
2025

21,000 tons +2.10% 123.02$ x (1+2.10%)=125.60$ 125.60$ *21,000 tons = 2,637,664$

October 2025 21,000 tons +6.39% 125.60$ x (1+6.39%)=133.63$ 133.63$ *21,000 tons = 2,806,211$

November 
2025

23,000 tons +4.51% 133.63$ x (1+4.51%)=139.66$ 139.66$ *23,000 tons = 3,212,083$

Total Indexed Contract Price: 15,880,371 $

Formula:

𝑃𝑡 = 𝑃0 ∗ (1 + 𝛥𝐼𝑁𝐷𝐸𝑋𝑏𝑎𝑠𝑘𝑒𝑡(𝑡))
− 𝑃𝑡– price of the corresponding month
− 𝑃0 – the Implied agreement price
− 𝛥𝐼𝑁𝐷𝐸𝑋𝑏𝑎𝑠𝑘𝑒𝑡(𝑡) - the movement coefficient 
of the basket index for the corresponding 
month.

𝑃𝑡 = 𝑃𝑡-1 ∗ (1 + 𝛥𝐼𝑁𝐷𝐸𝑋𝑏𝑎𝑠𝑘𝑒𝑡(𝑡))
− 𝑃𝑡– price of the corresponding month
− 𝑃𝑡-1 – the Implied agreement price
− 𝛥𝐼𝑁𝐷𝐸𝑋𝑏𝑎𝑠𝑘𝑒𝑡(𝑡) - the movement coefficient 
of the basket index for the corresponding 
month.
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